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Integra LifeSciences Reports Record Fourth Quarter and Full Year 2001 Earnings on a 'Fully
Taxed' Basis

Operating Earnings Before Interest, Taxes, Depreciation and Amortization Totaled $6.1 Million for the Fourth
Quarter of 2001 and $20.2 Million for the Full Year 2001

PLAINSBORO, N.J., Feb. 27, 2002 (PRIMEZONE) -- Integra LifeSciences Holdings Corporation (Nasdaq: IART) today reported
record revenues and net income for the fourth quarter and full year 2001. Total revenues in the fourth quarter of 2001
increased $4.8 million, or 24%, over the fourth quarter of 2000 to $25.1 million. Revenue growth was led by a $5.0 million
increase in product sales to $23.7 million, a 26% increase over the fourth quarter of 2000. Included in this increase is $1.0
million in sales of product lines acquired in 2001. Pro forma fully taxed earnings for the fourth quarter of 2001 were $3.8 million,
or $0.12 per share, as compared to adjusted pro forma fully taxed net income of $1.0 million, or $0.03 per share, in the fourth
quarter of 2000.

Total revenues for the full year 2001 increased $21.8 million to $93.4 million, a 30% increase over 2000. Product sales for
2001 increased $22.7 million to $87.7 million, a 35% increase over 2000. Included in this increase is $2.0 million in sales of
product lines acquired in 2001. For the full year 2001, adjusted pro forma fully taxed earnings were $10.3 million, or $0.36 per
share. Adjusted pro forma fully taxed earnings for the full year 2000 were $1.0 million, or a $(0.03) loss per share after the
effect of preferred stock dividends. The adjustments used to compute pro forma results and a reconciliation to results reported
under generally accepted accounting principles are provided below.

““Last year saw many achievements for Integra,” said Stuart M. Essig, Integra's President and Chief Executive Officer. “We
reported our first full year of profitability, acquired three new businesses and launched three significant, innovative new
products in the Integra NeuroSciences division. We increased our sales and marketing efforts through an expansion of the
domestic sales force and the establishment of a direct sales and marketing presence in the United Kingdom, Germany and
France. Revenues and profitability in both the Integra NeuroSciences and Integra LifeSciences divisions increased in 2001,
while corporate general and administrative expenses decreased. Also, the financial flexibility and investor awareness of Integra
was greatly enhanced through a $113 million follow-on public offering of our common stock in August 2001."

INTEGRA NEUROSCIENCES DIVISION:

Quarter Ended Decenber 31, Year Ended Decenber 31,

2001 2000 2001 2000
Product sal es $18, 280 $13, 880 $68, 332 $49, 202
Total revenues 18, 507 14, 358 69, 393 50, 514
Total operating
expenses 13,674 11,131 51,432 40, 159
Operating income 4, 833 3,227 17, 961 10, 355

For the fourth quarter of 2001, sales in the Integra NeuroSciences division increased $4.4 million to $18.3 million, a 32%
increase over the fourth quarter of 2000. This increase included $1.0 million in sales of product lines acquired in 2001. Sales of
neuro intensive care unit products increased $1.1 million to $7.4 million, including $0.3 million in sales of product lines acquired
in 2001. Neuro operating room product sales increased $3.0 million to $9.6 million, and included $0.4 million in sales of product
lines acquired in 2001. The sales growth in neuro operating room products was led by the DuraGen&reg; Dural Graft Matrix
and the Selector&reg; Integra Ultrasonic Aspirator for the ablation of tumors. Sales of other neuro products increased $0.3
million as a result of product lines acquired in 2001. Gross margin on product sales was 60% in both the fourth quarters of
2001 and 2000. Gross margin in the fourth quarter of 2001 reflected a higher sales mix of lower margin capital goods and a 1%
reduction from sales of lower margin products from the recently acquired Integra NeuroSupplies business. Total other
operating expenses increased $0.9 million to $6.4 million, with the division reporting a $4.8 million operating profit. The
increase in operating expenses was primarily related to higher sales and marketing spending.

During 2001, the Integra NeuroSciences division launched three significant, innovative new products: the LICOX&reg; Brain
Tissue Oxygen Monitoring System for continuous monitoring of intracranial oxygen levels, the NeuraGen™ Nerve Guide for the
repair of severed peripheral nerves, and the Ventrix&reg; TrueTech Catheter, the only advanced intracranial pressure
monitoring and drainage catheter designed to tunnel away from the brain. Additionally, the domestic sales force was increased
in 2001 to 50 neurospecialists, with an additional expansion to 71 neurospecialists planned for the first half of 2002. With the



acquisitions of GMSmbH and Satelec Medical in April 2001, the Integra NeuroSciences division now has an established 12-
person direct sales and marketing presence in the key European markets of Germany, France and the United Kingdom.

In December 2001, Integra acquired NeuroSupplies, Inc., a specialty distributor of disposables and supplies to more than 6,000
physicians, hospitals and other clinical customers. Integra expects that many of Integra NeuroSupplies' non-hospital and private
practice based customers will be receptive to a number of Integra's existing products and that our sales and marketing
infrastructure will be able to deepen the penetration of Integra NeuroSupplies' products into hospitals, which are the principal
call point for Integra NeuroSciences' sales force.

INTEGRA LIFESCIENCES DIVISION:

Quarter Ended Decenber 31, Year Ended Decenber 31,

2001 2000 2001 2000
Product sal es $ 5,419 $ 4,864 $19, 355 $15, 785
Total revenues 6, 581 5, 893 24,049 21,135
Total operating
expenses 4,434 4, 647 18, 001 18, 075
Operating incone 2,147 1, 246 6, 048 3,060

For the fourth quarter of 2001, sales in the Integra LifeSciences division increased $0.6 million to $5.4 million, an 11% increase
over the fourth quarter of 2000. Sales of tissue repair products increased $0.6 million to $2.6 million, a 28% increase over the
fourth quarter of 2000, while sales of other medical devices were flat at $2.8 million. Gross margin on product sales increased
to 51% in the fourth quarter, as compared to 48% in the fourth quarter of 2000, primarily as a result of increased capacity
utilization and increased sales of higher margin orthopedic products. Total other operating expenses decreased $0.4 million to
$1.8 million, with the division reporting a $2.1 million operating profit.

During 2001, Integra continued to provide support and to ship Absorbable Collagen Sponges (ACS) for Medtronic Sofamor
Danek's and Genetics Institute's rhBMP-2 bone growth factor programs. In January 2002, the Orthopedic and Rehabilitation
Devices Panel of the United States Food and Drug Administration unanimously recommended for approval, with conditions,
Medtronic's INFUSE™ Bone Graft used with the LT-CAGE™ Lumbar Tapered Fusion Device for use in spinal fusion
procedures. The INFUSE Bone Graft includes the ACS developed and manufactured by Integra LifeSciences.

For comparative purposes, all prior period divisional results have been revised to reflect the Company's recently announced
changes to its operating segments. Divisional financial results exclude corporate general and administrative expenses and
amortization of intangible assets and goodwill. Excluding a non-recurring charge recorded in the fourth quarter of 2000,
corporate general and administrative expenses decreased $0.5 million to $1.7 million in the fourth quarter of 2001, primarily as
a result of decreased legal spending.

The Company reported operating earnings before interest, taxes, depreciation and amortization (EBITDA) of $6.1 million in the
fourth quarter of 2001, as compared to an adjusted $3.1 million in the prior year quarter. For the full year 2001, operating
EBITDA was $20.2 million, as compared to an adjusted $7.2 million in 2000.

In August 2001, the Company raised $113.4 million from a follow-on public offering of 4.7 million shares of its common stock, of
which $9.5 million was subsequently used to repay all outstanding indebtedness. Accordingly, net interest income for the fourth
quarter increased to $1.0 million, as compared to net interest expense of $0.1 million in the fourth quarter of 2000. The
Company's cash and investments totaled $131.0 million at December 31, 2001.

In the fourth quarter of 2001, the Company recognized a $12.1 million deferred income tax benefit from the reduction of a
portion of the valuation allowances recorded against its deferred tax assets. The recognition of these deferred tax assets is
expected to result in an effective tax rate of 34% in 2002. The Company's actual cash tax rate is expected to be in the 8% to
12% range through the year 2003.

Because of the anticipated increase in the effective tax rate for 2002, the Company began to report pro forma fully taxed
earnings in 2001. Pro forma fully taxed earnings are calculated by applying an assumed 34% effective tax rate to pre-tax
earnings in lieu of the Company's actual effective tax rate. Pro forma fully taxed earnings for the fourth quarters and full years
2001 and 2000 excluded the following non-recurring items to the extent applicable to those periods:

-- an extraordinary pre-tax |loss of $256,000 fromthe early
retirement of debt recorded in the third quarter of 2001,
-- a $13.5 nillion non-cash conpensation charge related to the



extension of Stuart M Essig' s enployment agreenent recorded in
the fourth quarter of 2000;

-- a%$l.1 nillion gain on the sale of product lines recorded in the
first two quarters of 2000; and

-- a charge of $470,000 recorded in the first quarter of 2000 as the
cunmul ative effect of an accounting change associated with the
adoption of a new accounting policy for revenue recognition.

The $(0.03) per share pro forma fully taxed loss for the full year 2000 also excludes a $4.2 million non-recurring, non-cash
dividend related to the beneficial conversion feature of the Company's Series C Convertible Preferred Stock when it was issued
in March 2000.

Net income reported under generally accepted accounting principles (GAAP) for the fourth quarter of 2001 was $17.6 million,
or $0.56 per share, as compared to a GAAP net loss of $11.8 million, or a $(0.67) per share loss, in the fourth quarter of 2000.
For the full year 2001, GAAP net income was $26.2 million, or $0.94 per share, as compared to a GAAP net loss of $11.4
million, or a $(0.97) per share loss, for the full year 2000.

The Company has scheduled a conference call for 9:00 am EST today, February 27, 2002, to discuss the financial results for
the fourth quarter and full year 2001 and to provide forward-looking earnings guidance. The call is open to all listeners and will
be followed by a question and answer session. Access to the live call is available by dialing (706) 679-0769 or through a listen-
only webcast via a link provided on the home page of Integra's website at http://www.Integra-LS.com. A replay of the
conference call will be accessible starting one hour following the live event. Access to the replay is available through March 12,
2002 by dialing (706) 645-9291 (access code 3162354) or through the webcast accessible on our home page.

Integra LifeSciences Holdings Corporation develops, manufactures and markets medical devices, implants and biomaterials
primarily used in the treatment of cranial and spinal disorders, soft tissue repair and orthopedics. Integra is a leader in applying
the principles of biotechnology to medical devices that improve patients' quality of life. The Company has its corporate
headquarters in Plainsboro, New Jersey, with manufacturing and research facilities located throughout the world. The Company
has approximately 600 permanent employees.

This news release contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of
1995. Forward-looking statements include, but are not limited to, statements concerning future growth in revenues, sales force
expansion and new product approvals. Such forward-looking statements involve risks and uncertainties that could cause actual
results to differ materially from predicted or expected results. Among other things, the Company's actual ability to expand its
direct sales presence in the United States and Europe may affect growth in product sales, the willingness of physicians to adopt
new products may affect the launch of and potential market size for new products, the actions of regulatory bodies may affect
the approval of new products, the Company's research and business development efforts may affect its ability to develop or
obtain distribution rights to new products in the future, and the Company's future financial results may affect the utilization of its
available net operating loss carryforwards and its effective income tax rate. In addition, the economic, competitive,
governmental, technological and other factors identified under the heading “"Risk Factors" included in the Business section of
Integra's Annual Report on Form 10-K/A for the year ended December 31, 2000 and information contained in subsequent
filings with the Securities and Exchange Commission could affect actual results.

| NTEGRA LI FESCI ENCES HOLDI NGS CORPORATI ON
CONSOLI DATED FI NANCI AL RESULTS
(I'n thousands, except per share data)

( UNAUDI TED)
Statenment of Qperations Data:
Three Month Peri od For the Year
Ended Decenber 31 Ended Decenber 31
2001 2000 2001 2000
Product sal es $ 23,699 $ 18,744 $ 87,687 $ 64,987
O her revenue 1, 389 1, 507 5,755 6, 662
Total revenue 25,088 20, 251 93, 442 71, 649
Cost of product sales 9, 957 8, 108 36, 014 29, 511
Resear ch and
devel opnent 1,910 1,787 7,992 7,524
Sel ling and
mar ket i ng 5,154 4,370 20, 322 15, 371
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adni ni strative
Anortization

Total costs
and expenses
Operating incone
(1 oss)
Gain on disposition
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I nterest income
(expense), net
G her incone
(expense), net

I ncone (Il oss)
before income

t axes

I ncone tax
expense (benefit)

I ncone (Il oss)
bef ore extraordi nary
items and
accounting change
Ext raordi nary | oss,
net of tax
Cunul ative effect
of accounting change

Net income (Il oss)
Preferred stock
di vi dends used
to conmpute diluted
earni ngs (I oss)

per share
Net income (Il oss)
applicable to
common st ockhol ders
used to conpute
di I uted earnings
(Il oss) per share
Di | uted earnings
(1 oss) per share
bef ore extraordinary
items and accounting

change
Di | uted earnings
(l oss) per share

Di | uted wei ghted
average conmon
shares out st andi ng

Bal ance Sheet Dat a:

Cash,
Working capita
Total assets

Total debt

Total stockhol ders’

5,722

(11, 903)

$ 17,625

$ 0.56

$ 0.56

31, 398

cash equivalents & investnents

equity
Reconci liati on of Actua

17, 212 12, 044
668 2,784

32, 145 79, 156
(11, 894) 14, 286
(101) 1,393

24 (136)

(11, 971) 15, 543
(195) (10, 863)
(11, 776) 26, 406
.- (243)

$(11,776) $ 26, 163

(392) --

$(12, 168) $ 26, 163

$ (0.67) $ 0.95

$ (0.67) $ 0.9

18, 209 27,796
31- DEC
2001
$131, 036
75,138
227, 588
3,576
204, 056

83, 370
(11, 721)
1, 146

(473)

$(11, 425)

(5, 642)

$(17, 067)

$ (0.95)

$ (0.97)

17,553

31- DEC
2000

$ 15,138

25, 177

86, 514

13, 630

53,781

to Adjusted Pro Forma Fully-Taxed Results:

Three Month Peri od
Ended Decenber 31

For t

he Year

Ended Decenber 31



2001

I ncome (loss) before

i ncome taxes 5,722
Less: Pre-tax

extraordinary | oss --

Accounti ng change --
I ncone (loss) before

i ncome taxes and

after extraordinary

items and accounting

change 5,722
Adj ust nent s:

Pre-tax extraordinary

| oss --
Accounti ng change --
Non- cash conpensati on

charge --
Gain on the sale of

product |ines --
Adj ust ed incone before

i ncome taxes 5,722
Pro forma provision for

i ncone taxes at

34% effective rate 1, 945
Adj usted pro forna

fully-taxed net incone 3,777
Preferred stock

di vi dends used to

comput e adjusted pro

forma fully-taxed

di | uted earnings

(loss) per share(a) (135)
Adj usted pro forna

fully-taxed net incone

(1 oss) applicable to
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used to conmpute

adj usted pro form
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Adj usted pro form
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per share $ 0.12
Wi ght ed aver age

common shares

out standi ng for

cal cul ati on of

adj usted pro form

fully-taxed earnings

(loss) per share 30, 798

2000

(11, 971)

(11, 971)

(392)

$ 627

$ 0.03

20, 361

(a) Dividends for the year ended Decenber 31

mllion non-recurring, non-cash dividend related to the
beneficial conversion feature of the Conpany's Series C

2001
15, 543

(256)

15, 287

256

(1, 026)

$ 9,232

$ 0.36

25,924

2000

(10, 847)

(470)

(11, 317)

470
13,515
(1, 146)

1,522

(1, 472)

$  (467)

$ (0.03)

17,553

2000 exclude a $4.2

Convertible Preferred Stock when it was issued in March 2000
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